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SUBJECT: NOVEMBER 28, 1973 MEETING OF SELECTED HEADS OF 
DELEGATION ON OIL QUESTIONS. 

1. SUMMARY. SECGEN USED MEETING OF HEADS OF THOSE 
DELEGATIONS REPRESENTED ON OIL COMMITTEE S HIGH LEVEL GROUP 
(A) TO PRESENT A TENTATIVE SUGGESTION FOR IMPROVING THE 
OECD'S ARRANGEMENTS FOR GATHERING INFORMATION ON THE 
EVOLVING OIL SUPPLY SITUATION, AND (B) TO PURSUE A PROCESS 
OF SOUNDING OUT KEY MEMBER GOVERNMENTS ON THE POSSIBILITY 
OF A MORE ACTIVE ROLE FOR THE OECD IN RELATION TO SELECTED 
ASPECTS OF OIL POLICY. ACTION REQUESTED: ANY VIEWS ON 
THOSE POINTS RAISED BY SECGEN AND OTHER DELEGATIONS 
DESCRIBED IN DETAIL BELOW WHICH WASHINGTON WOULD LIKE 
TO HAVE PUT FORWARD AT THE NEXT MEETING OF THIS GROUP, 

WHICH HAS BEEN SCHEDULED FOR AFTERNOON OF DECEMBER 5. 
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2. OIL SUPPLY INFORMATION. SECGEN STATED THAT POLITICAL 
CONSIDERATIONS ARE PREVENTING AGREEMENT ON REACTIVATION 
OF IIAB WHILE SUBSTITUTE ARRANGEMENTS (WANSIND-COMPANY 
DIALOGUE, INFORMATION FROM USG ON RESULTS OF EPSC SUBCOM- 
MITTEE'S WORK, AND SECRETARIAT QUESTIONNAIRE TO GOVERNMENTS) 

NOT FULLY ADEQUATE. IN THESE CIRCUMSTANCES HE WISHES 
MEMBERS TO CONSIDER WHETHER IT WOULD BE DESIRABLE FOR THE 
COUNCIL TO AUTHORIZE SECGEN TO CONVOKE OIL COMPANIES TO 
MEET INFORMALLY HERE AND REPORT JOINTLY ON OIL SUPPLY 
SITUATION. 

COMMENT: IN ESSENCE SECGEN SUGGESTED REDUCING POLITICAL 
EMANATIONS OF DECISION TO REACTIVATE IIAB BY TRANSFERRING 
ACT OF CONVOCATION FROM COUNCIL TO SECGEN, AND BY NOT USING 
TITLE OF IIAB FOR GROUP OF OIL COMPANIES IN QUESTION. I SEE 
LITTLE DIFFERENCE BETWEEN THIS PROCEDURE AND THE ONE WHICH 
WANSINK HAS BEEN AUTHORIZED TO USE BY THE OIL COMMITTEE, BUT 
I BELIEVE WE SHOULD LET THE EEC COUNTRIES SORT THIS ONE OUT 
IN THE FIRST INSTANCE. 

3. BUNKERS. IN COURSE OF DISCUSSION NORWEGIAN DEL, ACTING 
ON INSTRUCTIONS, REQUESTED OTHER DELS TO INFORM SECRETARIAT 
IF THEY WOULD BE WILLING TO DISCUSS DEVELOPMENT OF GUIDELINES 
ON BUNKERING DURING OIL CRISIS. JAPANESE DEL AGREED 
BUNKERING BECOMING SERIOUS PROBLEM AND WOULD LIKE TO DISCUSS 
IN OECD, THOUGH MUCH OF PROBLEM ARISES IN NON-OECD PORTS. 

BOTH NETHERLANDS DEL AND I AGREED ON IMPORTANCE OF QUESTION BUT 
AS PRELIMINARY REACTION WONDERED WHETHER IT COULD BE SEPARATED 
FROM GENERAL QUESTION OF APPORTIONMENT. 

4. OIL POLICY QUESTIONS. SECGEN RAISED FOR REFLECTION AND 
POSSIBLE FUTURE DISCUSSION SERIES OF QUESTIONS ABOUT POSSIBLE 
ROLE FOR OECD IN OIL POLICY MATTERS. IS THERE A ROLE FOR 
OECD IN RELATION TO THE LIMITATION OF UNCONTROLLED BIDDING 
FOR PARTICIPATION OIL, ESPECIALLY IN VIEW OF THE CONNECTION 
ESTABLISHED BY OPEC BETWEEN POSTED PRICES AND SO-CALLED MARKET 
PRICES? IS THERE A ROLE FOR OECD IN ASSOCIATING OIL PRODUCERS 

WITH INTERNATIONAL DELIBERATIONS ON MONETARY AND OTHER ECONOMIC 
QUESTIONS OF DIRECT INTEREST TO THEM? INITIAL REACTIONS OF 
DELS NONCOMMITAL AND CAUTIOUS, AS WAS TO BE EXPECTED. 
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5. FUTURE MEETINGS. GROUP WILL MEET AGAIN ON DECEMBER 5, 
ESPECIALLY TO CONSIDER QUESTIONS RAISED IN PARAS 2 AND 3 
ABOVE. DELS GENERALLY FAVORABLE TO USE OF THIS FORUM FOR 
FURTHER EXCHANGES OF VIEW. 

BROWN 
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